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YEAR 10 COMMERCIAL STUDIES 

Worksheet One – Revision Questions

Reminder

1. Write the solutions at the back of commercial studies book.
SECTION A
1. The best way of prioritizing needs is to 
A. be materialistic.                          B. make wise decisions. 
C. make hasty decisions.                 D. be an impulsive buyer. 

2. Which one of the following is the principle of good financial management? 
A. Organize your finance.                                       B. Spend more than you earn. 
C. Plan your finance only when need arises.
D. Debts should be greater than income producing assets.

3. One of the impacts of a poor credit history is 
A. ease in achieving financial goals.                        B. good reputation in the community. 
C. easily engaging in credit transactions.      D. having difficulty in obtaining credit from lenders.

4. An increase in debt will decrease 
A. total savings.      B. interest payments.       C. financial obligations.     D. administrative costs. 

5. Which of the following is a public listed company on the stock market in Fiji? 
A. Prouds Fiji                                                B. RB Patel Group Limited 
C. Cost U Less Supermarket                         D. Motibhai & Company Limited 

6. In the event of loss, when the insured cannot claim any amount greater than actual loss will be 
known as the Principle of 
A. Indemnity.            B. Uberrimae Fidei.           C. Proximate Clause.          D. Insurable Interest.

7. Which of the following is an insurance agent in Fiji? 
A. Unit Trust of Fiji                                           B. BSP Life(Fiji) Limited 
C. Kontiki Finance Limited                               D. Credit Corporation(Fiji) Limited 

8. A part of a company’s profit paid to its shareholders is known as 
A. bond.             B. interest.                 C. dividend.                   D. allowance.

9. An example of a long term investment would be savings for 
A. new clothes.              B. a calculator.            C. a pair of shoes.            D. tertiary education. 

10. Which of the following is a financial related event? 
A. Stay in village         B. Deliver a speech            C. Buy a new laptop         D. Read a storybook

A. Personal Financial Management 
1. State one way of maximising income for an individual.                               (1 mark) 

2. Describe a way on how income contributes to well-being.                            (2 marks) 

B. Managing Credit 
1. Give an example of an internal source of borrowing for an individual.             (1 mark) 
2. Define credit worthiness.                                                                                  (1 mark) 
3. Give one reason on the need for borrowing.                                                      (1 mark) 



C. Managing Risk and Financial Planning 
1. Define insurance.                                                                                               (1 mark) 
2. Give an example of a method to protect against the following risks: 
a. theft 
b. serious illness                                                                                                      (2 marks) 

D. Investment in Financial Institutions 
1. Shamal is a 21 year old auditor who had just started working this year from January in an 
accounting firm. He earns $19 000 per annum.
a.  Calculate the total Fiji National Provident Fund (FNPF) amount deducted from Shamal’s pay for 
the whole year.                                                                                                                   (2 marks) 
b. Calculate the amount of Shamal’s savings on retirement.                                             (2 marks)
 
2. State one benefit of a pension scheme.                                                                          (1 mark) 

E. Financial Planning for the Future: Investment in Action 
Read the case study given below and answer the questions that 
follow:
Leila was a favourite niece as her aunt had no children. When Leila was 18 years old, her aunt died,
leaving her $30 000. Leila did some research on investments. She decided to invest $10 000 in a
successful  Fiji  Forestry  Investment.  In  addition,  she  will  put  a  lump  sum  to  kick  start  her
superannuation scheme with FNPF and use the balance to pay for her tertiary education. 

1. State one factor that influenced Leila’s investment decision.                                        (1 mark)
2. List two long term benefits of Leila’s investment decision.                                         (2 marks)

SECTION B BUSINESS INFORMATION II
1. Which accounting characteristic states that accounting data should be free from biasness? 
A. Neutrality         B. Verifiability        C. Comparability          D. Understandability 

2. The minimum number of people required to form a co-operative is 
A. 1.        B. 2.             C. 7.            D. 10. 

3. Which of the following types of business have unlimited liability? 
A. Public Company           B. Private Company       C. Public Enterprise    D. Partnership Business

4.Cash sales of goods is recorded in 
A. Sales Journal.                                B. General Journal. 
C. Cash Receipts Journal.                  D. Sales Returns Journal.

5. Which of the following is a characteristic of accounting data?
A. Conservatism
B. Disclosure 
C. Timeliness .
D. Revenue Recognition  

6. The accounting concept that allows fair comparison of financial information between two 
accounting periods

a. accounting period concept.
b. conservatism concept.
c. disclosure concept.
d. consistency concept.



7. The type of business entity that has two to twenty-five owners is
a. club.
b. company.

c. partnership.
d. sole proprietor.
e.

8. Books of First Entry is also known as  
a. Ledger.
b. Journal.
c. Final Accounts.
d. Source Document.

   3. State one advantage and one disadvantage of business in Figure 2. 



PART C

Complete the table given below in the Answer  Booklet.

           Sole Trader          Partnership      Private Company    Public Company

Number of owners

One advantage

One disadvantage

THE ACCOUNTING PROCESS

THE END


