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WORKSHEET 21

School: Ba Sangam College               Year: 1201                Name____________________________
Subject: Accounting

Strand -6 System for Implementing the accounting process

Sub Strand -6.3 Accounting for Incomplete records 

Content Learning Outcome 6.3.1 Explore accounting for incomplete records. 

 

Accounting for Incomplete Records 
Definition of Incomplete Records 
 Is the term used for any system of bookkeeping which does not use full  double entry. Single entry
system is generally used for incomplete records. 

Reasons for Businesses Having Incomplete Records
  The proprietor or staffs have insufficient knowledge of basic Accounting. 
 The records are destroyed by fire, flood, theft or any natural disaster. 
 Owners not revealing the correct information to the taxation authorities. 
 Intentionally hiding information to commit fraud. 

Limitations of Incomplete records 
 It is impossible to prepare trial balance because double entry is not followed
  Possibility of fraud and error is greater in comparison to double entry. 
 Does not provide accurate information about the performance and financial position of the business. 
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Class Activity 
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I. Statement to show Cost of Inventory destroyed by fire.

$ $

II. Calculation of Net Profit

$ $

THE END 


