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Questions

1) Use the resource below to answer questions that follow.
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1) Identify the type of borrowing illustrated above.

i1) State an advantage and a disadvantage of the type of borrowing above.

2) The illustration below shows a risk faced by many individuals.

Principles of
Insurance

i) Identify the risk illustrated above.
ii) Explain a method of reducing the risk above.

111) Discuss one Principle of Insurance.
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3) Read the extract below and use your knowledge to answer the questions that follow.

James is a school teacher about to retire. He is
planning to opt for a pension scheme to support his
after retirement expenditure. He is still not sure
whether to choose single pension or joint pension.

i) Differentiate between single pension and joint pension.

ii) Identify one advantage of pension as a retirement option.
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