SUVA SANGAM COLLEGE
YEAR 12
ACCOUNTING

WORKSHEET 6

Question 1

a) Faithful representation is one of the fundamental qualitative characteristics of accounting data.
Identify the two sub-sections under faithful representation.

b) Give one reason why the trade union may be interested in the accounting reports of a business.
c) Define Historical Cost concept.

d) List two non-financial information that are not recorded in the financial reports.

Question 2
a) Identify one disadvantage of using credit cards.
b) Define Transaction instruments.
c) List one advantage of personal filing.
d)  Explain one situation in which the tax payers are exempted from paying Capital Gains Tax.

e) Study the extract given below and answer the questions that follows:

Mrs Bond is a Fiji resident. In 2010, she bought a house for
$150000. On 30th September 2015, she sold her house to Mika
for $340000.

i.  Calculate the gain or loss on the sale of Mrs. Bond’s property.

ii. Assume that the house is not Mrs. Bond’s primary place of residence, calculate the capital
gains tax imposed by FRCS.

f) State the purpose of statement of affairs.

g) Noor has personal assets valued at $12350 and liabilities of $3325. Calculate Noor’s net worth.
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