SUVA SANGAM COLLEGE
YEAR 13
ACCOUNTING

WORKSHEET 6

The following information relates to ZANG HUE Company Ltd.
Trial Balance (Extract) of ZANG HUE Company Ltd as at 30th September 2020

Dr ($) Cr (%)
Issued Capital 100 000 @ $2 per share 200 000
Paid Up Capital 100 000 @ $1.50 per share 150 000
General Reserves 35 000
Cash at Bank 8000
Profit and Loss Appropriation (01/10/2019) 18500
Interim Dividend 4500

Additional Information as at 30th September 2020

Transfer $4 000 to general reserves.

Final dividend was declared at 10% of paid up capital.
Net profit after tax is $22 500.

Income tax for the year $3 200.

Required

Sl e

Prepare the Profit and Loss Appropriation Statement of ZANG HUE Company Ltd for the year ended 30th
September 2020.

2 Sky World Company Ltd was formed on 1* February 2021 with a registered capital of $200 000, consisting of
200 000 $1.00 preference shares % 9%. On 4" February 2021, the directors proposed to offer 130 000
preference shares to the public on the following terms:
* 50c on Application
* 25c on Allotment
* 25c on Call
On 28" February all Application money was received. On 1 * March, 2021 the directors allotted the shares
and by 31* March, 2021 all Allotment money was received. A Call was made on 1** April and money due was
received with the exception of the Call on 400 shares.
Required
a) Using the relevant information given above, prepare the general journal entry to record the amount of money
due on application.
b) | What is the amount of money the company received from Call?
¢) | State one advantage to the shareholders of buying preference shares.
3 1 | List two intangible assets of a company.

11

Define share premium .

111

List two examples of capital reserve.
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