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YEAR 11
ACCOUNTING
WORKSHEET 7
Strand 3 Nature of Accounting
Sub Strand 3.2 THE ACCOUNTING EQUATION
Content Learning Outcome Describe the different types of transactions

Questions

Circle the correct answers.

1. Which of the following is a capital expenditure?
A. Purchase of a goods B. Cost of repair
C. Rent of a factory D. Wages paid for installation of machinery

2. Expenditures incurred to acquire fixed assets are:

A. Revenue expenditures B. Prepaid expenses
C. Capital expenditure D. Outstanding expenses

3. Carriage, freight, customs duty, clearing charges, and excise duty paid on machinery are examples of:
A. Capital loss  B. Capital Expenditure  C. Revenue Expenditure D. capital loss

4. Differentiate between capital and Revenue expenditure.

5. Classify the following as capital or revenue expenditure

a. Depreciation on plant & Machinery

b. Legal expenses on loans and mortgage.

c. Cost of oil to lubricate machines.

d. Cost of merchandise bought for resale.

e. Purchase of machine, furniture, motor vehicle, office equipment etc.

f. Additions or extension of existing fixed assets.

g. Expenditure on installation of plant and machinery and other office equipment.

h. Repairs, Renewals and replacements for the purpose of maintaining the existing fixed assets of the
business in working order.

1. Taxes and Legal expenses.
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