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The table below shows the income and input costs of three enterprises
on a farm in Vunidilo village. Use the table to answer the questions

that follow.

Cassava Kumala Dalo

Income/cost $ $ $
$

Income/ha 4320 5840 4896
($/ha)
Variable cost 880 1277 1165
($/ha)
Land preparation | 340 380 350
Planting material | 100 150 200
Fertilizer and 150 350 300
pesticide
Transport and 200 247 215
marketing
Casual labourers | 90 150 100
Fixed cost 2321 2330 2315
i) Calculate the gross margin for kumala and dalo.
ii) Calculate the net profit for kumala and cassava
iii) Which crop would you recommend if capital is the limiting

factor? Give a reason for your answer.
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