SUVA SANGAM COLLEGE
YEAR 11

MATHEMATICS LIFE SKILLS

WORKSHEET 6
Strand 1 Social Mathematics
Sub-Strand 1.5 Credit explore and manage credit

Content Learning | e Define credit

Outcome o Name different types of credit
e Calculate the cost of credit
Questions
No. CONCEPT IN BRIEF:
Lay buy -paying of small amount to reserve shop goods. There is no hidden cost and
interest.
Amount owes = cash price - deposit
Number of payments = balance/ weekly payment
1. Nafiza wants to buy a sari that costs $300. She does not have the cash so she decides to
lay-by. She is asked to pay a deposit of $50.
i. What is the amount that she still owes after paying the deposit?
ii. If she pays $25 per week, calculate the number of payments she needs to make
before it is paid off?
CONCEPT IN BRIEF:
Deposit = x percentage of cash price
Total hire purchase price = deposit + total of monthly payments
2. The cash price of a television set is $1200. It can be bought on hire purchase by making
a deposit od 15% and 10 monthly instalments of $120.
a) Calculate the deposit.
b) Calculate the total hire purchase price.
CONCEPT IN BRIEF:
Total hire purchase price = deposit + total of monthly payments.
Hire purchase charge = total hire purchase price — cash price
3. A flat screen 40” TV can be bought either for $400 cash or on hire purchase. The offer
for hire purchase is a deposit of $40 and then 12 monthly instalments of $50. How much
would the TV cost on hire purchase and how much is the charge for hire purchase?

Sangam Education Board- Online Resources




