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1 a State the primary objective of preparing Cash Flow Statement. 
   b What is meant by Cash Flow Statement ? 

2  i How are the activities/transactions classified in the Cash Flow Statement ? 

    ii How will ‘commission received’ be treated while preparing cash-flow-statement ? 

iii Give any two examples of cash flows from operating activities. 

iv Differentiate between  operating activity and investing activity? 

3 a Classify the following into Cash Flows from- 

Operating Activities; Investing Activities; Financing Activities. 

i. Cash sale of goods in cash 

ii. Cash payment to acquire fixed assets 

iii. Cash payments from issuing shares at a premium 

iv. Payment of dividend 

v. Interest received on Investment 

vi. Interest Paid on debentures 

vii. Payment of income tax 

viii. Cash repayment of long term loans 

ix. Cash payment of salaries and wages to employees  

 

b  The following transactions relate to the cash flows of Just In Time Retailers for the year ended 31st August 

2020.   

NO Particulars $ 

1 Receipts from debtors    17,000 

2 Cash Sales   150,000 

3 Payments to wholesalers    31,000 

4   Cash purchase of Truck   22 000 

5   Sale of Equipment   7 000 

6   Payment of interest   7 500 

7   Income tax paid   11 000 

8   Additional capital – cash   50 000 

9   Took loan   25 000 

10  Dividend paid  3 000 

11   Cash at bank 01/09/19   25 000 

Required:     

 Use the transactions given above to prepare Just In Time Retailers Statement of  

Cash Flow for the year ended 31st August, 2020.    

                                                    

 


