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Question 1 

The Business Cycle is also known as the  

A. Non-trade Cycle.  

B. Boom-bust Cycle.  

C. Tri-business Cycle.  

D. Business Pessimism Cycle 

Question 2 

A simple macroeconomic model is given below. All values are in millions of dollars.  

C = 100 + 0.55 Y 

I = 45 

G = 30 

X = 25 

M = 10 + 0.15Y 

 

i. Calculate the equilibrium level of income, Y.  

ii. State the value for autonomous imports. 

iii. Identify the MPS.  

 

Question 3 

i. Explain the cause of this Recessionary Gap.  

ii. What type of fiscal policy has the government of this economy used to eliminate such a gap? 

 


